Abstract
INTRODUCTION
Islamic banking is one of the growing financial institutions in Indonesia as a manifestation of development it self and also development of Islamic economics.While SMEs constitute the backbone of many economies, many SMEs have limited access to finance. Yet, banks in some countries are actively financing SMEs (Aysan et. al., 2016) .
Important note about the developments, opportunities, and problems of Islamic banking in Indonesia can be seen from some of the results of a study conducted by ADB's team (Noorjaya, 2001) . Islamic banking particularly is a value-oriented ethnical proposition that aims at socio-economic development as opposed to the financialization of the economy. In addition, Islamic banks, being the major Islamic financial institutions in the society, are duty bound to offer a wide range of products and services that will meet the needs of all segments of society and ensure that risks and rewards are shared fairly in society (Farook, 2007) .
Meanwhile, the studies that describe the development of Islamic banking in Indonesia with a focus on "full power" in SMEs development had begun in 1992 (Riwajanti, 2013) . This means that the full power of existence of Islamic banking at that time was started by a pretty good idea and it is easy to apply the rules of Muamalah (Islamic teaching in economics) in the middle of the economic vulnerability (capitalist and liberal).
In terms, the majority of Islamic bank financing can be categorized as good quality financing (Seibel, 2005) .
On the other hand, development of Islamic banking in Indonesia can be seen by identifying the potentials and the problems of Islamic banking in Indonesia (Seibel, 2005) .
Some of the potentials of Islamic banking are have loyal customers who are Muslims and spread all over Indonesia (this is supported by studies of Bank Indonesia), the financing of Islamic banking compared to emphasize the feasibility of collateral (unlike conventional banking), and has a magnet for investors from the Middle East and beyond. However, the problems of Islamic banking, among others, are the regulations of banking health analysis still equated with the regulations for conventional banking, the difficulty in obtaining suitable human resources needs of Islamic banking, Islamic banking network and infrastructure is still limited, and the public's understanding of Islamic banking are not maximized (attachment between the customer with Islamic banking has not been on family ties Center of a distribution can be explained by using three tools: the mode, the middle value (median), and the average (mean). Mode is defined as the value that appears most frequently in the sample observations. Mode is the easiest way to obtain the size of a distribution center. However, the mode is not the best way to describe the size distribution center, because it greatly depends on the pattern of grouping data.The median or middle value can also be used as a way to obtain the size of a distribution center, but also highly dependent on the pattern of grouping data. Arithmetic average is the sum of sample values divided by the number of samples. A measure that could explain the distribution center is the average (mean), because the average value does not depend on the pattern of grouping data. The average value obtained by summing all observations and share sample data with sample size (n). The average deviation is the arithmetic average of the absolute price deviation from the arithmetic series.
RESULT AND DISCUSSION
The position of Islamic banking in the development of SMEs in Indonesia has an important role (Amah, 2013; Bhakti, 2013) . As we know, the business sectors of SMEs in general are intraditional sectors with unusual risk assessment available on conventional banking experience. Looking for another study, Islamic banking system provides another conviction that would be guarantee of security in their mind. The last thing is to strengthen their level of hope and confidence in case the success of his efforts. The Islamic bank financing can strengthen the performance of SMEs (Anggraini, et.al, 2013; Kara, 2013; Faisol, 2017 Small, and Medium Enterprises is known that micro-enterprise is a business with net worth amount of ≤ Rp50 million and ≤ Rp300 million in annual sales. Small business are business with a net worth of > Rp50 million -≤ Rp500 million, annual sales of > Rp300 million -≤ Rp2.5 billion. In other hand, the medium is a business with a net worth of ≤Rp500 million -≤ Rp10 billion, annual sales > Rp2.5 billion -≤ Rp5 billion. Within three decades, the development of SMEs units expanded from 15 % to 29 % of the overall sector in the country, which represents a huge prominent investment (BPS, 2015) . seen that the number of micro, small, and medium tends to increase.In total, the number of micro, small, and medium enterprises (SMEs) in 2009 as many as 50 million units and increase up to 51 million units in 2010. This progress is an indication that Indonesia's economy will be "sensitive" to the dynamics of the SMEs. Sensitive means changes that happen in SMEs will significantly direct impact on the economics condition of Indonesia. Table 2 provides information about the number of SMEs in the field of business units in 2010. Based on these tables, it can be seen that the number of micro enterprises tend to be dominant in case of comparison with small and medium enterprises. It can look from the side of field business that the agricultural sector is dominant in providing opportunities for developing SMEs.
This can be looked further that the agricultural sector is possible at this point to become a mainstay of low-income communities in Indonesia. Low-income communities tend to be close for the poor people (Lin, 1998) . This means that the special treatment of SMEs in the agricultural sector needs to be done in order to reduce the number of poor people in Indonesia. Other sector which also becomes the center of the development of SMEs is trade, hotels, and restaurants. This is quite reasonable because this sector either directly or indirectly will interact with the agricultural sector. By looking at the development of this sector and this sector also as the foundation for the development of SMEs, it is to be seen again how big the SMEs employment. The ability of the business or the economy to absorb labor force is one of the indicators of successful development in the business or the economy. By looking at employment data of SMEs in 2009 -2010, published by Ministry of Cooperative and SMEs, it is known that the employment was carried out by SMEs tends to increase. This information can be seen in Table 3 . The increasing of contribution the amount of labor performed by SMEs means that this business will become one of the reliable to the Indonesian economy in case for empowering small business actor and nation's economic competitiveness facing the global economy and globalization. One of the toughest impacts is labor mobility between countries which approach until "perfect" level. Table 4 . Based on the Table 4 , it can be seen that the allocation of financing for SMEs higher than financing non-SMEs. Meanwhile, Table 5 and make an integral, it will be able to give contribution of a lot of employee. Increasing number of workers absorbed will directly affect the least number of poor or even unemployment. Islamic banks could give direct funding to impact oriented real economic activities, it thus utilizes economic and financial resources to satisfy the material and social needs of all members of the community -including SMEs. All the channels are designed to be based on Shari'ah principles (Shari'ah-based) whereas a wide spectrum of different options can still considered. In addition, Islamic banks must be screened for every financial SMEs and Islamic banking must establish cooperation partnership, coaching, and business development as an integral system. This effort can be supported by a network involving the Islamic financial institution owned by the Islamic banking. Cooperation partnerships, coaching, and business development will be able to have an impact on increasing employment in SMEs. Educational institutions will become a significant institution in the providing support and training of competent human resources. This means that educational institutions will change the mindset of the poor people into a society which can make more productive and competitive. Central and local governments are expected to integrate these programs with the development of SMEs, Islamic banking programs, and educational institutions.
